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ÿoˆÁTˆEı YÁPˆy‘] ( B.D.P.) 
◊`l˘Á[˝bÔÁ‹ôˆ YÃ[˝›l˘Á ( Term End Examination ) :  

◊Qˆ„a∂ëˆÃ[˝, 2015 C L«X, 2016 

[˝Á◊SLÓ ( Commerce ) 
B◊¨K˜Eı YÁPˆy‘] ( Elective ) 

ªJÙT«ˆUÔ Yy ( 4th Paper : Higher Accountancy ) 
a]Ã^  f ªJÙÁÃ[˝ H∞RÙOÁ Y…SÔ]ÁX  f 100 
Time : 4 Hours Full Marks : 100 

( ]Á„XÃ[˝ mÃ[˝”±ºˆ  f 70% ) 
( Weightage of Marks : 70% ) 

Y◊Ã[˝◊]Tˆ C ^UÁ^U =w¯„Ã[˝Ã[˝ LXÓ ◊[˝„`b ]…_Ó ÂVCÃ^Á c˜„[˝* 
%£à˘ [˝ÁXÁX, %Y◊Ã[˝¨K˜~TˆÁ A[˝e %Y◊Ã[˝õıÁÃ[˝ c˜ÿôˆÁl˘„Ã[˝Ã[˝ Âl˘‰y X∂ëˆÃ[˝ 

ÂEı‰ªRÙO ÂXCÃ^Á c˜„[˝* =YÁ„‹ôˆ Y“‰`¬Ã[˝ ]…_Ó]ÁX a…◊ªJÙTˆ %Á‰ªK˜* 
Special credit will be given for accuracy and relevance 

in the answer. Marks will be deducted for incorrect 
spelling, untidy work and illegible handwriting. 

The weightage for each question has been 
indicated in the margin. 

◊[˝\ˆÁG - Eı 

 Â^-ÂEıÁ„XÁ V«◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX  f  20 × 2 = 40 
1. ◊X∂oˆ◊_◊FTˆ Y“VÁ„XÃ[˝ `Tˆ¤ aÁ„Y„l˘ 1.1.11 TˆÁ◊Ã[˝„F Mr. G,  

Mr. H -AÃ[˝ EıÁªK˜ ÂU„Eı \ˆÁQÕˆÁ y‘Ã^ Yà˘◊Tˆ„Tˆ ◊TˆX◊ªRÙO ^‹óˆ y‘Ã^ 
Eı„Ã[˝X :  
     Rs. 
 ªJ«Ù◊N˛ ac˜O EıÃ[˝ÁÃ[˝ a]Ã^   9,000 
 31.12.11 TˆÁ◊Ã[˝„F 11,100 
 31.12.12 TˆÁ◊Ã[˝„F   7,200 
 31.12.13 TˆÁ◊Ã[˝„F   3,600 
 31.12.14 TˆÁ◊Ã[˝„F   3,300 

 a«„VÃ[˝ c˜ÁÃ[˝ [˝Á◊bÔEı 10% A[˝e Mr. G aÃ[˝_ ÈÃ[˝◊FEı Yà˘◊Tˆ„Tˆ 

10% c˜Á„Ã[˝ %[˝◊ªJÙ◊Tˆ W˝Á^Ô Eı„Ã[˝X* Mr. G T ˆTˆ›Ã^ ◊Eı◊ÿôˆ Y“VÁ„X 

%a]UÔ c˜„_ Mr. H y‘]‚—˜Áa]ÁX Yà˘◊Tˆ„Tˆ 40% %[˝◊ªJÙ◊Tˆ 

W˝Á^Ô Eı„Ã[˝ V«◊ªªRÙO ^‹óˆ %◊W˝G–c˜S Eı„Ã[˝X* Mr. H, Rs. 3,000 

Â]Ã[˝Á]◊Tˆ [˝Á[˝V FÃ[˝ªJÙ Eı„Ã[˝ %◊W˝G c˜›Tˆ ^‹óˆm◊_ Rs. 15,000 

]…„_Ó ◊[˝◊y‘ Eı„Ã[˝X* [˝„EıÃ^Á ªRÙOÁEıÁ Mr. G JÙT«ˆUÔ [˝ªK˜„Ã[˝Ã[˝ Â`„b 

Mr. H ÂEı Y“VÁX Eı„Ã[˝X*  

 Y“ÿô«ˆTˆ EıÃ[˝„Tˆ c˜„[˝ : (i) Mr. G-AÃ[˝ FÁTˆÁÃ^ Machinery 

A/c, Mr. H-AÃ[˝ A/c C Machine Surrendered A/c;   

(ii) Mr. H-AÃ[˝ FÁTˆÁÃ^  Repossessed Goods A/c. 

2. 31 ]ÁªJÙ¤, 2015 TˆÁ◊Ã[˝„F M/s P, R A[˝e S-AÃ[˝ =•Tˆ¤Yy◊ªRÙO 

◊ªK˜_ ◊X∂oˆÃ[˝÷Y* %e`›VÁÃ[˝GS 6 : 5 : 3 %X«YÁ„Tˆ _Á\ˆ 

Â_ÁEıaÁX \ˆÁG Eı„Ã[˝X*  
Liabilities Rs. Assets Rs. 

Sundry Creditors 
Bills payable 
General Reserve 
Capital accounts : 

P 
R 
S 

Total 

37,800 
12,600 
21,000 

 
70,800 
59,700 
29,100 

2,31,000 

Cash 
Sundry Debtors 
Stock 
Furniture 
Land and Building 
Goodwill 
 
Total 

3,780 
52,920 
58,800 
14,700 
90,300 
10,500 

 
2,31,000 

 ◊X∂oˆ◊_◊FTˆ `Tˆ¤ aÁ„Y„l˘ 1.4.15 TˆÁ◊Ã[˝„F TgˆÁÃ[˝Á Q-ÂEı 8/11 

\ˆÁG %e`›VÁÃ[˝ ◊c˜„a„[˝ G–c˜S EıÃ[˝„Tˆ a∂ˆÇTˆ c˜Ã^ : 
i) Furniture to be depreciated by Rs. 1,840 
ii) Stock to be written off by 10% 
iii) A provision of Rs. 2,640 be made for 

outstanding repair bill 
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iv) The value of land and buildings shall be 
valued at Rs. 1,19,700 

v) Goodwill shall be valued at Rs. 28,140 
vi) Q should bring in cash Rs. 29,400 as his 

capital. 
 After making the necessary adjustments the 

capital accounts of the old partners be adjusted 
on the basis of proportion of Q's Capital to his 
share in the business by bringing in or taking 
out cash. 

 Y“ÿô«ˆTˆ EıÃ[˝„Tˆ c˜„[˝ : Revaluation A/c, Partners' 

Capital A/c, Cash A/c A[˝e 1.4.15 TˆÁ◊Ã[˝„FÃ[˝ 

=•Tˆ¤Yy*  

3. T Ltd. XÁ„] AEı◊ªRÙO ÂEıÁ+Á◊X y‘]ÁGTˆ V«-[˝ªK˜Ã[˝ Â_ÁEıaÁ„XÃ[˝ 
a∂ˆÇ«F›X c˜Ã^ A[˝e Y“◊TˆúˆÁX◊ªRÙOÃ[˝ 31.12.2014 TˆÁ◊Ã[˝„FÃ[˝ 
=•Tˆ¤Yy◊ªRÙO ◊ªK˜_ ◊X∂oˆÃ[˝÷Y : 

Liabilities Rs. Assets Rs. 
Eq. shares of  
Rs. 10 each fully 
paid up 
10% Pref. shares 
of Rs. 100 fully 
paid up 
6% Debentures 
of Rs. 100 each, 
fully paid up 
Creditors 
Total 

 
 

10,00,000 
 
 

3,00,000 
 
 

1,00,000 
1,75,000 

15,75,000 

Fixed Assets 
Current Assets : 
Stock 
Debtors 
Cash 
P/L Account 
 
 
 
 
Total 

6,90,000 
 

1,95,000 
1,05,000 
1,60,000 
4,25,000 

 
 
 
 

15,75,000 

 Note : %G–Á◊W˝EıÁÃ[˝^«N˛ Â`Ã^Á„Ã[˝Ã[˝ CYÃ[˝ _\ˆÓÁe` V«-[˝ªK˜„Ã[˝Ã[˝ 
LXÓ [˝„EıÃ^Á Ã[˝„Ã^‰ªK˜* 

 Y◊Ã[˝ªJÙÁ_Eı[˝GÔ EıT ˆ¤Eı ]…_W˝X ‚—˜Áa Eı„Ã[˝ ÂEıÁ+ÁX›Ã[˝ Y«XGÔPˆ„XÃ[˝ 
Y“ÿôˆÁ[˝ ◊X∂oˆ◊_◊FTˆ `Tˆ¤ aÁ„Y„l˘ G c˜›Tˆ c˜_ : 

a) Equity shares be converted into the same 
number of equity shares of such face value 
as would reduce the paid up equity capital 
by 30% 

b) Preference shares to be converted into same 
number of preference shares of Rs. 60 each, 
fully paid up 

c) Balance of general reserve to be utilized in 
full 

d) Debentures to be converted into such 
number of 8% of debentures of Rs. 50 each 
as to generate the same amount of interest 
as before 

e) Fixed assets and stocks are to be reduced 
by Rs. 2,76,000 and Rs. 19,000 respectively 

f) Arrears of preference dividend to be written 
off in full. Balance of P/L Account is to be 
written off 

g) The following are to be given effect to : 

 i)  Unrecorded Debtors Rs. 1,67,000;          

 ii)  Unrecorded Creditors Rs. 40,000;          

 iii)  Reconstruction expenses amounted to 
Rs. 5,750. 

 Y“„Ã^ÁLX›Ã^ LÁ„[˝VÁ VÁ◊F_Á ÂVFÁX* 
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◊[˝\ˆÁG - F 

 Â^-ÂEıÁ„XÁ ◊TˆX◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX f 12 × 3 = 36 

4. 31.03.2010 TˆÁ◊Ã[˝„F %◊G¬EıÁ„â¯Ã[˝ VÃ[˝”X V & Co.-AÃ[˝ 

]L«Tˆ Y„SÓÃ[˝ l˘◊Tˆ c˜Ã^* ◊X∂oˆ◊_◊FTˆ ◊[˝[˝Ã[˝S ÂU„Eı 

l˘◊TˆY…Ã[˝„SÃ[˝ ◊[˝[˝Ã[˝S› Y“ÿô«ˆTˆ EıÃ[˝”X : 

 Stock on 1.1.2009 Rs. 76,800; Purchases during 

the year 2009, Rs. 3,20,000; Sales during the 

year 2009 Rs. 4,05,200; Closing Stock on 

31.12.2009 Rs. 63,600; Purchases from 1.1.2010 

to 31.3.2010 Rs. 1,08,000; Sales from 1.1.2010 

to 31.3.2010 Rs. 1,22,800. An item of goods 

purchased in 2008 at a cost of Rs. 20,000 were 

valued at Rs. 12,000 on 31.12.2008. Half of 

these goods were sold for Rs. 5,200 during 2009 

and the remaining stock was valued at Rs. 4,800 

on 31.12.2009. One-fourth of the original stock 

was sold for Rs. 2,800 in February, 2010 and the 

remaining was valued at 60% of the original cost. 

With this exception of this item, the rate of gross 

profit remained uniform. There was an average 

clause in the insurance policy which was for     

Rs. 3,00,000. The stock salvaged was Rs. 24,000. 

5. PQR Co. Ltd. Â`Ã^ÁÃ[˝ y‘Ã^-◊[˝y‘Ã^ Eı„Ã[˝* Y“◊Tˆ [˝ªK˜Ã[˝ AÃ[˝ a«V 

Y“VÁX EıÃ[˝Á c˜Ã^ 31 ]ÁªJÙ¤ C 30 Âa‰¥RÙO∂ëˆ„Ã[˝* Â_X„V„XÃ[˝ 

◊[˝[˝Ã[˝S :   

 March 1 : Bought Rs. 24,000 @ Rs. 90 8
7 % 

 June 15 : Sold Rs. 10,000 @ Rs. 92 8
5 % 

 August 1 : Bought Rs. 6,000 @ Rs. 91 8
3 % 

 September 1 : Sold Rs. 4,000 @ Rs. 93 8
1 % 

 December 1 : Bought Rs. 12,000 @ Rs. 94 8
1 % 

 December 1 : Bought Rs. 12,000 @ Rs. 94 8
1 % 

 31.12.2015 TˆÁ◊Ã[˝„F a]Áä [˝ªK˜„Ã[˝Ã[˝ LXÓ Investment 

A/c Y“ÿô«ˆTˆ EıÃ[˝”X; Y“◊Tˆ Âl˘‰y 1/8% VÁ_Á◊_ W˝Ã[˝„Tˆ c˜„[˝* 

6. AEıLX EıÁÃ[˝[˝ÁÃ[˝›Ã[˝ FÁTˆÁÃ^ 'Sale on approval' ◊\ˆ◊w¯„Tˆ 

Rs. 10,000 ◊[˝y‘Ã^ ◊c˜aÁ„[˝ ÂVFÁ„XÁ c˜„Ã^‰ªK˜* AÃ[˝ ]„W˝Ó   

Rs. 3,000 ]…„_ÓÃ[˝ YSÓ ÂZıÃ[˝Tˆ ÂVCÃ^Á c˜„Ã^‰ªK˜ A[˝e ]L«Tˆ 

Y„SÓÃ[˝ ]„W˝Ó Rs. 1,500 ]…„_Ó W˝Ã[˝Á c˜„Ã^‰ªK˜, ◊Eı‹ô«ˆ FÁTˆÁ Y‰y 

AÃ[˝ =‰{F ÂXc˜O* %XÓ AEı◊ªRÙO Rs. 1,000 ]…„_ÓÃ[˝ (y‘Ã^ ]…_Ó 

Rs. 500) YÁ„aÔ„_Ã[˝ Âl˘‰y YSÓ ÂZıÃ[˝Tˆ ÂVCÃ^ÁÃ[˝ a]Ã^ 

%◊Tˆy‘Á‹ôˆ c˜Ã^◊X*  

 EıÁÃ[˝[˝ÁÃ[˝›Ã[˝ FÁTˆÁÃ^ LÁ„[˝VÁ VÁ◊F_Á ÂVFÁX*  

7. aÁ]Á◊LEı ◊c˜aÁ„[˝Ã[˝ =„ï`Ó ◊Eı ? \ˆÁÃ[˝„TˆÃ[˝ V«◊ªRÙO aÁ]Á◊LEı 

◊c˜aÁ[˝Ã[˝l˘„SÃ[˝ =VÁc˜Ã[˝S ◊VX* 
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8. Narmada Electricity Company Rs. 10,00,000 ]…„_Ó 
◊[˝V«Ód ◊[˝TˆÃ[˝S TˆÁÃ[˝ aeÿöˆÁYX Eı„Ã[˝* Eı„Ã^Eı [˝ªK˜Ã[˝ YÃ[˝       
]…_ TˆÁ„Ã[˝Ã[˝ AEı-Yá˚]Áe„`Ã[˝ a]ÁX ac˜„^ÁG› TˆÁÃ[˝            
Rs. 3,00,000 ]…„_Ó aeÿöˆÁYX EıÃ[˝Á c˜Ã^ A[˝e %[˝◊`rÙ 
TˆÁ„Ã[˝Ã[˝ %e` Rs. 12,00,000 FÃ[˝‰ªJÙ Y“◊TˆÿöˆÁYX EıÃ[˝Á c˜Ã^* 
AÃ[˝ LXÓ ]Á_Yy C ]L«◊Ã[˝Ã[˝ FÃ[˝ªJÙ 30% [˝ ◊à˘ ÂY„Ã^‰ªK˜* 
Y«Ã[˝„XÁ ]Á_ ◊[˝◊y‘ Eı„Ã[˝ Rs. 16,000 YÁCÃ^Á ÂG‰ªK˜* Rs. 
20,000 ]…„_ÓÃ[˝ Y«Ã[˝„XÁ ]Á_ Y“◊TˆÿöˆÁY„XÃ[˝ LXÓ [˝Ó[˝c˜ÁÃ[˝ EıÃ[˝Á 
c˜Ã^ A[˝e Rs. 10,000 ]…„_ÓÃ[˝ ]Á_ ac˜EıÁÃ[˝› TˆÁÃ[˝ 
aeÿöˆÁY„XÃ[˝ LXÓ [˝Ó[˝c˜ÁÃ[˝ EıÃ[˝Á c˜Ã^*  

 =Y„Ã[˝ÁN˛ Â_X„V„XÃ[˝ LÁ„[˝VÁ VÁ◊F_Á ÂVFÁX* 

◊[˝\ˆÁG - G 

 Â^-ÂEıÁ„XÁ ªJÙÁÃ[˝◊ªRÙO Y“‰`¬Ã[˝ =w¯Ã[˝ ◊VX f 6 × 4 = 24 

9. GK Ltd.-AÃ[˝ ◊X∂oˆ◊_◊FTˆ Â_X„VXm◊_Ã[˝ LXÓ ÿëˆÃ^e-ÂLÃ[˝ 
F◊TˆÃ^ÁX Yà˘◊Tˆ„Tˆ LÁ„[˝VÁ VÁ◊F_Á ÂVFÁX : 

 1.1.2015 TˆÁ◊Ã[˝„F Sundry Creditors' A/c-AÃ[˝ ÂLÃ[˝                 
Rs. 10,000  

 Total Credit purchases Rs. 25,000 
 Return Outwards Rs. 2,000 
 Cash paid Rs. 16,000 
 Bills accepted Rs. 6,000 
 Discounts and allowances Rs. 4,000. 
10. È•Tˆ ◊c˜aÁ[˝ Yà˘◊Tˆ C AEıEı ◊c˜aÁ[˝ Yà˘◊TˆÃ[˝ ]„W˝Ó YÁUÔEıÓ 

◊_F«X* 

11. 1.1.2015 TˆÁ◊Ã[˝„F AEıLX EıÁÃ[˝[˝ÁÃ[˝›Ã[˝ Rs. 30,000 ]…„_ÓÃ[˝ 
]L«Tˆ YSÓÁW˝ÁÃ[˝ ◊ªK˜_* A„VÃ[˝ ]„W˝Ó Rs. 6,000 ]…„_ÓÃ[˝ 
YSÓÁW˝ÁÃ[˝ Ây‘TˆÁ„VÃ[˝ c˜Á„Tˆ ◊ªK˜_* YSÓÁW˝ÁÃ[˝m◊_ Ây‘TˆÁ„VÃ[˝ 
EıÁ‰ªK˜ ÊY“Ã[˝„SÃ[˝ a]Ã^ y‘Ã^]…„_ÓÃ[˝ CYÃ[˝ 33% %◊W˝c˜Á„Ã[˝ 

ÊY“Ã[˝S EıÃ[˝Á c˜Ã^* YSÓÁW˝ÁÃ[˝ ÂZıÃ[˝„TˆÃ[˝ a]Ã^ Y…SÔ]…_Ó ÂZıÃ[˝Tˆ 
W˝Ã[˝Á c˜Ã^* 2015 aÁ„_ Â]ÁªRÙO Rs. 1,20,000 ]…„_ÓÃ[˝ YSÓÁW˝ÁÃ[˝ 
Ây‘TˆÁ„VÃ[˝ EıÁ‰ªK˜ YÁPˆÁ„XÁ c˜Ã^ A[˝e ÂZıÃ[˝„TˆÃ[˝ a]Ã^         
Rs. 1,56,000 ]…„_ÓÃ[˝ YSÓÁW˝ÁÃ[˝ ÂZıÃ[˝Tˆ Y“Á◊ä W˝Ã[˝Á c˜Ã^*   
Rs. 2,400 ]…„_ÓÃ[˝ YSÓÁW˝ÁÃ[˝ Ây‘TˆÁGS ÂÃ[˝„F ÂVÃ^* [˝ªK˜„Ã[˝Ã[˝ 
Â`„b c˜ÿôˆÿöˆ C Ây‘TˆÁ„VÃ[˝ EıÁ‰ªK˜ ]L«Tˆ YSÓÁW˝Á„Ã[˝Ã[˝ ]…_Ó     
Rs. 27,000 W˝Ã[˝Á c˜Ã^* 

 Packages Stock A/c Y“ÿô«ˆTˆ EıÃ[˝”X* 
12. Eı◊+=ªRÙOÁÃ[˝ Y◊Ã[˝ªJÙÁ◊_Tˆ ◊c˜aÁ[˝Ã[˝l˘S Yà˘◊TˆÃ[˝ a«◊[˝W˝Á C 

a›]Á[˝à˘TˆÁ ae„l˘„Y %Á„_ÁªJÙXÁ EıÃ[˝”X* 

13. ◊X∂oˆ Y“Vw¯ ◊[˝[˝Ã[˝S ÂU„Eı "GQÕˆ ]«XÁZıÁÃ[˝ ]…_W˝◊XEıÃ[˝S' 
Yà˘◊Tˆ„Tˆ a«XÁ„]Ã[˝ ]…_Ó ◊XW˝ÔÁÃ[˝S EıÃ[˝”X :  

i) Capital employed Rs. 14,00,000 

ii) Normal rate of return 10% 

iii) Net profit for the last 5 years : Rs. 2,20,000; 
Rs. 2,80,000; Rs. 2,60,000; Rs. 3,00,000; 
Rs. 2,75,000 respectively. 

iv) Non-trading income Rs. 10,000 and 
debenture interest Rs. 20,000 on average 
included in P/L Account.   

14. ae◊l˘ä ªRÙO›EıÁ ◊_F«X ( Â^-ÂEıÁ„XÁ V«◊ªRÙO ) : 
i) HÁªRÙO◊Tˆ FÁLXÁ 
ii) GQÕˆ W˝ÁÃ[˝Á 
iii) =Y`ÁF› ÂLÃ[˝ C ÿëˆÃ^e-ÂLÃ[˝ F◊TˆÃ^Á„XÃ[˝ ]„W˝Ó YÁUÔEıÓ 
iv) Garner vs. Murray ]Eıï]ÁÃ[˝ ◊aà˘Á‹ôˆ* 
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English Version 

 
Group – A 

  Answer any two questions. 20 × 2 = 40 

1. Mr. G purchased three machines from Mr. H    
on 1.1.11 under H.P. system and terms of 

payment were as follows : 

     Rs. 
 On signing   9,000 

 On 31.12.11 11,100 

 On 31.12.12   7,200 

 On 31.12.13   3,600 

 On 31.12.14   3,300 

 Rate of interest 10% p.a. and Mr. G charged 
depreciation 10% p.a. under straight line 

method. Mr. G failed to pay the 3rd instalment 

and Mr. H took over 2 machines at an agreed 
value to be calculated by deducting depreciation 

40% p.a. under reducing balance method. Mr. H 
spent Rs. 3,000 for repairs and then sold the 

repossessed goods for Rs. 15,000. 

 The balances due to Mr. H was paid by Mr. G at 
the end of the 4th year. 

 Prepare Machinery A/c, Mr. H's A/c and Machine 

Surrender A/c in the books of Mr. G and  
Repossessed Goods A/c in the books of Mr. H. 

2. On 31st March, 2015, the Balance Sheet of     
M/s P, R and S sharing profit and loss in the 
ratio of 6 : 5 : 3 stood as follows : 

Liabilities Rs. Assets Rs. 
Sundry Creditors 
Bills payable 
General Reserve 
Capital accounts : 

P 
R 
S 

Total 

37,800 
12,600 
21,000 

 
70,800 
59,700 
29,100 

2,31,000 

Cash 
Sundry Debtors 
Stock 
Furniture 
Land and Building 
Goodwill 
 
Total 

3,780 
52,920 
58,800 
14,700 
90,300 
10,500 

 
2,31,000 

 They agreed to admit Q into partnership giving 
him 8/11th share on 1.4.15 as follows : 
i) Furniture to be depreciated by Rs. 1,840 
ii) Stock to be written off by 10% 
iii) A provision of Rs. 2,640 be made for 

outstanding repair bill 
iv) The value of land and buildings shall be 

valued at Rs. 1,19,700 
v) Goodwill shall be valued at Rs. 28,140 
vi) Q should bring in cash Rs. 29,400 as his 

capital. 
 After making the necessary adjustments the 

capital accounts of the old partners be adjusted 
on the basis of proportion of Q's Capital to his 
share in the business by bringing in or taking 
out cash. 

 Your are required to prepare Revaluation 
Account, Capital Accounts of the partners and 
Cash Account and Balance Sheet as on 1.4.15. 
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3. The following is the Balance Sheet of T Ltd., a 
company which is incurring losses for the last      
2 years : 

Balance Sheet as on 31st December, 2014 

Liabilities Rs. Assets Rs. 
Eq. shares of  
Rs. 10 each fully 
paid up 
10% Pref. shares 
of Rs. 100 fully 
paid up 
6% Debentures 
of Rs. 100 each, 
fully paid up 
Creditors 
Total 

 
 

10,00,000 
 
 

3,00,000 
 
 

1,00,000 
1,75,000 

15,75,000 

Fixed Assets 
Current Assets : 
Stock 
Debtors 
Cash 
P/L Account 
 
 
 
 
Total 

6,90,000 
 

1,95,000 
1,05,000 
1,60,000 
4,25,000 

 
 
 
 

15,75,000 
 Note :Preference share dividends are in arrear for 

two years.  

 The directors decided upon a reconstruction with 
a reduction of capital and it is approved on the 
following terms : 

a) Equity shares be converted into the same 
number of equity shares of such face value 
as would reduce the paid up equity capital 
by 30% 

b) Preference shares to be converted into same 
number of preference shares of Rs. 60 each, 
fully paid up 

c) Balance of general reserve to be utilized in 
full 

d) Debentures to be converted into such 
number of 8% of debentures of Rs. 50 each 
as to generate the same amount of interest 
as before 

e) Fixed assets and stocks are to be reduced 
by Rs. 2,76,000 and Rs. 19,000 respectively 

f) Arrears of preference dividend to be written 
off in full. Balance of P/L Account is to be 
written off 

g) The following are to be given effect to : 
 i)  Unrecorded Debtors Rs. 1,67,000;          
 ii)  Unrecorded Creditors Rs. 40,000;          
 iii)  Reconstruction expenses amounted to 

Rs. 5,750. 
 Pass necessary journal entries to give effect to 

the above scheme.  
Group – B 

  Answer any three questions. 12 × 3 = 36 

4. V & Co. suffered a loss of stock due to fire on 
31.03.2010. From the following information, 
prepare a statement showing claim for the loss to 
be submitted : 

 Stock on 1.1.2009 Rs. 76,800; Purchases during 
the year 2009, Rs. 3,20,000; Sales during the 
year 2009 Rs. 4,05,200; Closing Stock on 
31.12.2009 Rs. 63,600; Purchases from 1.1.2010 
to 31.3.2010 Rs. 1,08,000; Sales from 1.1.2010 
to 31.3.2010 Rs. 1,22,800. An item of goods 
purchased in 2008 at a cost of Rs. 20,000 were 
valued at Rs. 12,000 on 31.12.2008. Half of 
these goods were sold for Rs. 5,200 during 2009 
and the remaining stock was valued at Rs. 4,800 
on 31.12.2009. One-fourth of the original stock 
was sold for Rs. 2,800 in February, 2010 and the 
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remaining was valued at 60% of the original cost. 
With this exception of this item, the rate of gross 
profit remained uniform. There was an average 
clause in the insurance policy which was for     
Rs. 3,00,000. The stock salvaged was Rs. 24,000. 

5. PQR Co. Ltd. bought and sold stocks as follows, 
interest being payable on March 31 and 
September 30 each year. 

 March 1 : Bought Rs. 24,000 @ Rs. 90 8
7 % 

 June 15 : Sold Rs. 10,000 @ Rs. 92 8
5 % 

 August 1 : Bought Rs. 6,000 @ Rs. 91 8
3 % 

 September 1 : Sold Rs. 4,000 @ Rs. 93 8
1 % 

 December 1 : Bought Rs. 12,000 @ Rs. 94 8
1 % 

 December 1 : Bought Rs. 12,000 @ Rs. 94 8
1 % 

 Prepare Investment Account for the year ended 
31.12.2015, assuming that brokerage in each 
case is 1/8%.  

6. A trader has credited certain items of 'Sale on 
approval' aggregating Rs. 10,000 to sales 
account. Of these, goods of the value of Rs. 3,000 
have been returned and taken to stock at cost 
Rs. 1,500 though record of the return was 
omitted in accounts; and in respect of another 
parcel of Rs. 1,000 (cost being Rs. 500) the 
period of approval did not expire on the closing 
date.  

 Show entries in the books of the trader.   

7. What are the objectives of social accounting ? 
Give two examples of social accounting in 
practice in India. 

8. Narmada Electricity Company laid down a mains 
at a cost of Rs. 10,00,000. After a few years it 
laid down an auxiliary for the 1/5th of the length 
of the old mains at a cost of Rs. 3,00,000 and 
also replaced the rest of the length of the old 
mains at a cost of Rs. 12,00,000, the cost of 
material and labour having gone up by 30%. Sale 
of old materials realised Rs. 16,000. Old material 
worth Rs. 20,000 was used in the renewal and 
those valued at Rs. 10,000 were used in the 
construction of auxiliary mains. 

 Give journal entries for the above transactions. 
   

Group – C 
  Answer any four questions. 6 × 4 = 24 
9. From the following particulars of GK Ltd. pass 

necessary journal entries under self-balancing 
ledger system : 

 Balance of Sundry Creditors as on 1st January, 
2015 Rs. 10,000 

 Total Credit purchases Rs. 25,000 
 Return Outwards Rs. 2,000 
 Cash paid Rs. 16,000 
 Bills accepted Rs. 6,000 
 Discounts and allowances Rs. 4,000.  
10. Distinguish between Double Account System and 

Single Account System.  
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11. On January 1, 2015, a trader had a stock of 
packages valued at a cost of Rs. 30,000. Out of 
these, packages costing Rs. 6,000 were at the 
hands of the customers. When the packages are 
sent out of the customers, they are charged at   
33% above the cost price. When packages are 
returned, credit for full charged value is given. 
During 2015, packages costing Rs. 1,20,000 
have been despatched to the customers and they 
have been given credit for Rs. 1,56,000 on 
account of returns. Packages costing Rs. 2,400 
have been retained by customers. At the end of 
the year, the stock of packages in hand of the 
trader, besides those with the customers, are 
valued at Rs. 27,000. 

 Prepare Packages Stock Account. 

12. Briefly mention the advantages and limitations of 
computerized accounting system.  

13. From the information given below, calculate 
goodwill as per 'capitalisation of average profits' 
method : 

i) Capital employed Rs. 14,00,000 

ii) Normal rate of return 10% 

iii) Net profit for the last 5 years : Rs. 2,20,000; 
Rs. 2,80,000; Rs. 2,60,000; Rs. 3,00,000; 
Rs. 2,75,000 respectively. 

iv) Non-trading income Rs. 10,000 and 
debenture interest Rs. 20,000 on average 
included in P/L Account.   

14. Write short notes on any two of the following : 

i) Short-workings 

ii) Average clause 

iii) Difference between Self-balancing ledger 
and Sectional ledger 

iv) Decision in Garner vs. Murray. 

    


