
  

 

 

M.Com. DEGREE EXAMINATION —  
JANUARY, 2015. 

First Year 

ADVANCED FINANCIAL ACCOUNTING 

Time : 3 hours Maximum marks : 75 

SECTION A — (3  5 = 15 marks) 

Answer any THREE questions. 

1. What are the characteristics of accounting 
concepts and conventions? 

 PnUQ¯¼ß ÷Põm£õk ©ØÖ® |øh•øÓPÎß 

ußø©PøÍ £ØÔ GÊx. 

2. What do you understand by ‘Garner vs. Murray’ 
rule? 

 PõºÚº Vs. •º÷μ Âvø¯ {¹¤ 

3. Write a note on ‘Minority Interest’.  

 ]Ö£õßø© |»ß GßÓõÀ GßÚ? 
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4. S  Ltd was taken over by R  Ltd. The following 
position was mutually agreed upon :      

 S Ltd R Ltd 

No. of shares  60,000 90,000 

Face value of share 100 10 

Net assets  3,60,00,000 72,00,000

 Ascertain the intrinsic value of shares, ratio of 
exchange of shares and No. of shares to be issued. 

 S  {Ö©® R  {Ö©zøu RÌPsh {£¢uøÚUS 

Em£mk £[SPøÍ ö£ØÓx.  

 S ¼ªöhm R ¼ªöhm

£[S GsoUøP 60,000  90,000 

•P©v¨¦ 100 10 

{Pμ ö\õzx 3,60,00,000  72,00,000

 £[SPÐUPõÚ {á ©v¨¦, ©õØÖ ÂQu® ©ØÖ® 

GsoUøPø¯ ©v¨¤kP.  

5. From the following information ascertain gain or 
loss on monetary items: 

 1.1.2008 31.12.2008

 Rs. Rs. 

Monetary Assets 80,000 80,000

Monetary Liabilities 1,00,000 1,00,000

Retail price index number 200 300
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 ¤ßÁ¸® ÂÁμ[PøÍ öPõsk C»õ£ |mh® 

PnUQk 

 1.1.2008 31.12.2008

 ¹. ¹. 

uØPõ¼P ö\õzx 80,000 80,000

uØPõ¼P ö£õÖ¨¦ 1,00,000 1,00,000

ÂØ£øÚUPõÚ AhUPÂø» 200 300

SECTION B — (4  15 = 60 marks) 

Answer any FOUR questions. 

6. Explain the methods of valuation of Goodwill. 
 |Øö£¯øμ PnUQk® •øÓPøÍ ÂÁ›? 

7. What is human resource accounting? State its 
advantages. 

 ©ÛuÁÍ PnUS GßÓõÀ GßÚ? Auß £¯ßPÒ 

¯õøÁ?  

8. From the following details, prepare Trading,  
Profit and Loss account and Balance Sheet. 

 1.1.2005 31.12.2005

 Rs. Rs. 

Creditors 37,500 43,750

Furniture 2,500 2,500

Cash 6,250 10,000

Debtors 62,500 87,500

Stock 25,000 12,500
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 Other details : 

 Drawings Rs. 10,000; Bad debts Rs. 1,250; 
Discount received Rs. 3,750; discount allowed  
Rs. 2,500; Sundry expenses Rs. 7,500; Payment to 
Creditors Rs. 1,12,500; collection from debtors  
Rs. 1,33,750; Sales returns Rs. 3,750; Purchase 
returns Rs. 1,250; Charge 5% depreciation on 
furniture. 

 ¤ßÁ¸ÁÚÁØøÓU öPõsk Â¯õ£õμ, C»õ£|mh 

PnUS ©ØÖ® C¸¨¦{ø» SÔ¨ø£ u¯õº ö\´P.  

 1.1.2005 31.12.2005

 ¹. ¹. 

PhÜ¢÷uõº 37,500 43,750

AøÓP»ß 2,500 2,500

öμõUP® 6,250 10,000

PhÚõÎPÒ 62,500 87,500

\μQ¸¨¦ 25,000 12,500

 TkuÀ uPÁÀPÒ : 

 Gk¨¦ ¹. 10,000; ÁõμõUPhß ¹. 1,250; uÒÐ£i 

ö£ØÓx ¹. 3,750; AÎzu uÒÐ£i ¹. 2,500; £Ø£» 

ö\»ÄPÒ ¹. 7,500; PhÜ¢÷uõ¸US ö\¾zv¯x  

¹. 1,12,500; PhÚõÎ°h® ö£ØÓx ¹. 1,33,750; 

ÂØ£øÚ v¸¨£® ¹. 3,750; öPõÒ•uÀ v¸¨£®  

¹. 1,250. 

 ÷u´©õÚ® 5% AøÓP»ß «x PshÔP. 
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9. P , Q , and R  were partners sharing profits in the 
proportion of 2 : 1 : 1. On the date of dissolution 
their Balance Sheet was as follows :  

Liabilities  Rs. Assets Rs. 
Sundry creditors 14,000 Sundry assets 40,000
Capital accounts    

P 10,000    
Q 10,000    
R 6,000 26,000   

 40,000  40,000

 The assets realised Rs. 35,500. Creditors were 
paid in full. Realisation expenses amounted to  
Rs. 1,500. Close the books of the firm. 

 P , Q , R  GßÓ TmhõÎ°ß C»õ£ £[S £QºÄ 

ÂQu® 2 : 1 : 1. ¤ßÁ¸® £QºÄPÐUS Em£mk 

{ÖÁÚzøu Pø»US® ö£õÊx EÒÍ C¸¨¦ {ø» 

SÔ¨¦ 

ö£õÖ¨¦PÒ ¹. ö\õzxPÒ ¹. 

£Ø£» PhÜ¢÷uõº 14,000 £Ø£» ö\õzxPÒ 40,000

•uÀ PnUS    

P 10,000    

Q 10,000    

R 6,000  26,000   

 40,000  40,000

 ÂØÓ ö\õzx ©v¨¦ ¹. 35,000. PhÜ¢÷uõ¸US 

•ÊÁx©õP ö\¾zu¨£mkÂmhx. ©Ö©v¨¥mk 

ö\»Ä ¹. 1,500. Tmhõsø© •ÊÁx©õP 

Pø»UP¨£mhx. 
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10. The balance sheet of Bubble Ltd as on  
31st December 2006 was as follows : 

Liabilities  Rs. Assets  Rs.  

Share capital :   Land and building 25,000 

8000 Preference shares   Other fixed Assets 2,00,000 

of Rs. 10 each 80,000 Stock  5,25,000 

1,2000 equity shares of   Debtors  1,00,000 

Rs. 10 each 1,20,000 Profit and loss A/c 58,000 

Bank loan 4,00,000  

8% Debentures 1,00,000  

Interest outstanding on   

Debentures 8,000  

Creditors 2,00,000  

 9,08,000  9,08,000

 The company went into liquidation on that date. 
Prepare liquidators statement of account after 
taking the following into account : 

 (a) Liquidation expenses and liquidators 
remuneration amounted to Rs. 3,000 and  
Rs. 10,000 respectively. 

 (b) Bank loan was secured by pledge of stock. 

 (c) Debentures and interest thereon are secured 
by a floating charge on all assets. 

 (d) Fixed assets were realized at book value and 
current assets at 80% of book value. 
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 ¤ßÁ¸® C¸¨¦ {ø» SÔ¨¦ 31.12.2006 AßÖ 

RÌPshÁõÖ C¸¢ux. 

ö£õÖ¨¦PÒ  ¹. ö\õzxPÒ ¹. 

£[S•uÀ :   
{Ö©® ©ØÖ® 

Pmhh® 
25,000 

8000 •ßÝ›ø© £[S  {ø» ö\õzx 2,00,000 

¹. 10 Ãu® 80,000 \μQ¸¨¦ 5,25,000 

1,2000 ÷|ºø© £[S   PhÚõÎPÒ 1,00,000 

¹. 10 Ãu® 1,20,000 C»õ£ |mh P/S 58,000 

Á[Q Phß 4,00,000  

8% Phß £zvμ® 1,00,000  

PhÜmk¨ £zvμzvß «x 

öPõk£h ÷Ási¯ Ámi 

 

8,000 

 

PhÚõÎPÒ 2,00,000  

 9,08,000  9,08,000

 {Ö©® RÌPsh {ø»°À Pø»¨¤ØS EÒÍõÚx. 

¤ßÁ¸ÁÚÁØøÓ PnUQÀ ÷\ºUP¨£mh ¤ß¦ 

Pø»¨£õÍ›ß AÔUøP PnUøP u¯õ›UP. 

 (A) Pø»¨¤ß ÷£õx HØ£mh ö\»Ä ¹. 3,000 

Pø»¨£õÍº Fv¯® ¹. 10,000. 

 (B) \μUQ¸¨¦ Á[Q°À Ah©õÚ® øÁUP¨£mhx. 

 (C) }ºø©ö\õzx ©v¨¤À PhÜmk £zvμ® «uõÚ 

ö\»Ä ö\¾zu ÷Ásk®. 

 (D) {ø»ö\õzx «x ©v¨¦ ¦zuP Âø»°¾® 

|h¨¦ ö\õzx ©v¨¤À 80% PnUQhÀ 

÷Ásk®. 
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11. From the following particulars, prepare  

Profit and Loss A/c of New Bank Ltd for the year 

ended 31.12.2006   

 Rs. (in '000)

Interest on loans 260 

Interest on fixed deposits 280 

Rebate on bills discounted 50 

Commission charged to customers 9 

Establishment expenses 56 

Discount on bills discounted 200 

Interest on current deposit  45 

Printing and advertisements 3 

Interest on cash credits 225 

Rent and taxes 20 

Interest on overdrafts 56 

Director’s and auditor’s fees 4 

Interest on savings bank accounts 70 

Postage and telegrams 2 

Sundry charges 2 
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 ¤ßÁ¸® ÂÁμ[PÎÀ C¸¢x {³ ÷£[U {Ö©zvß 

31.12.2006-® Bsk •iÁøh²® C»õ£ |mh 

PnUøP u¯õ›UPÄ®. 

 ¹. ('000)

Phß «uõÚ Ámi 260 

{ø»¯õÚ øÁ¨¤ØPõÚ Ámi 280 

©õØÖ •øÓ Esi¯À 50 

ÁõiUøP¯õÍ›h® ö£ØÓ PÈÄ 9 

{ºÁõP ö\»ÄPÒ 56 

©õØÖ Esi¯À «uõÚ uÒÐ£i 200 

|h¨¦ øÁ¨¦ «x Ámi 45 

Aa_ ©ØÖ® ÂÍ®£μ ö\»Ä  3 

öμõUP Phß «uõÚ Ámi 225 

ÁõhøP ©ØÖ® Á› 20 

Ámi (÷©ÀÁøμ £ØÖ) 56 

uoUøP¯º Pmhn® 4 

÷\ª¨¦ P/S «uõÚ Ámi   70 

u£õÀ ©ØÖ® u¢v ö\»Ä 2 

£Ø£» ö\»Ä 2 
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12. The condensed Balance Sheet as on 31st Dec. 2004 
of H  Ltd. and S  Ltd. are given below : 

Liabilities  H Ltd.   S Ltd.  Assets  H Ltd.  S Ltd. 

 Rs.   Rs.   Rs.  Rs.  

1,00,000 equity     Fixed Assets  4,00,000 92,000 

shares of  
Rs.10 each 

 
10,00,000 

 
 
15,000 Equity
shares in 

20,000 equity 
shares of  
Rs. 10 each 

 
 

– 

  
 

2,00,000 

S Ltd at cost 
Other 
investments 

2,24,000

3,20,000

–

60,000

General Reserve 4,00,000  50,000 Stock 2,10,000 80,000

Profit and loss 
A/c  

 
2,12,000 

  
84,000 

Debtors 
Bank 

5,20,000 
38,000

1,40,000
14,000 

Loan from an  
Investment Co. 

 
– 

  
20,000 

 
 

Sundry 
Creditors  

 
80,000 

  
32,000 

 

 16,92,000  3,86,000  16,92,000 3,86,000

 Prepare consolidated balance sheet as on  
31st December 2004. 

 H  ©ØÖ® S  {Ö©zvß J¨¦÷|õUS C¸¨¦ {ø» 

SÔ¨ø£ u¯õº ö\´P. 

ö£õÖ¨¦PÒ  H Ltd.   S Ltd.  ö\õzxPÒ H Ltd. S Ltd. 

 ¹.  ¹.  ¹. ¹. 

1,00,000 ÷|ºø©  {ø»ö\õzx 4,00,000 92,000 

£[S ¹. 10 10,00,000  15,000 ÷|ºø©

20,000 ÷|ºø© 

£[S ¹. 10  –

 

2,00,000 

£[S S {Ö©®

•u½kPÒ 

2,24,000

3,20,000

–

60,000
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ö£õxPõ¨¦ 4,00,000 50,000 \μUQ¸¨¦ 2,10,000 80,000

C»õ£ |mh P/S 2,12,000 84,000 PhÚõÎPÒ 5,20,000 1,40,000 

•u½kPÒ «x  

Phß –

 

20,000 

Á[Q 

 

38,000 14,000

£Ø£» 

PhÜ¢÷uõº 
80,000 32,000  

 16,92,000 3,86,000  16,92,000 3,86,000

31.12.2004 AßøÓ¯ J¸[Qøn¨¦ CÖv{ø» 

SÔ¨ø£ u¯õº ö\´P. 

  

——––––––––– 


