PG-243 MCO-13

M.Com. DEGREE EXAMINATION —
JANUARY, 2015.

First Year
ADVANCED FINANCIAL ACCOUNTING

Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.

1. What are the characteristics of accounting
concepts and conventions?
samsdlweden  Camium®  wHmbd  Bepl(pennaefler
SEENLOSGENET LM 6T(LpG).

2. What do you understand by ‘Garner vs. Murray’
rule?

arient Vs. aprCr afldlenws HlemL 4

3. Write a note on ‘Minority Interest’.

SMILITETENLD BEOEI GTEITMTE 6T6oT6wT?



4.

S Ltd was taken over by R Ltd. The following
position was mutually agreed upon :

S Ltd R Ltd

No. of shares 60,000 90,000
Face value of share 100 10
Net assets 3,60,00,000 72,00,000

Ascertain the intrinsic value of shares, ratio of
exchange of shares and No. of shares to be issued.

S flmgwbd R fopwsens Spsar. Hlubsomarss
2 LUl (h uiIGS®meT GUDD.

S ABELL R aflfl@LL
LIk eTanenflEens 60,000 90,000
PsSILL 100 10
Blar Qgnss) 3,60,00,000 72,00,000

UI@&H@Eh&smen Hley Wi, wrom eldsn whmib
crewTantlsensani SN Hs.

From the following information ascertain gain or
loss on monetary items:

1.1.2008 31.12.2008

Rs. Rs.
Monetary Assets 80,000 80,000
Monetary Liabilities 1,00,000 1,00,000
Retail price index number 200 300
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Yemeupd  eSleurmseaner  Qaram(h  @emu  BLLID
FenréS (b
1.1.2008 31.12.2008

(. (.
SH&Te0ls ClFTgg 80,000 80,000
SHamedls ClummiiL 1,00,000 1,00,000
NPHLIEHETSHTET i L_&&6dlenen 200 300

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

Explain the methods of valuation of Goodwill.
BHELWeT Samsdl (HLb (penmasaer afleu?

What is human resource accounting? State its
advantages.

eflSeleT SHEMEHE CTETDID GTeTe? ASET LIWIGTSHET
wimeneu?

From the following details, prepare Trading,
Profit and Loss account and Balance Sheet.

1.1.2005 31.12.2005

Rs. Rs.
Creditors 37,500 43,750
Furniture 2,500 2,500
Cash 6,250 10,000
Debtors 62,500 87,500
Stock 25,000 12,500
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Other details :

Drawings Rs. 10,000; Bad debts Rs. 1,250;
Discount received Rs. 3,750; discount allowed
Rs. 2,500; Sundry expenses Rs. 7,500; Payment to
Creditors Rs. 1,12,500; collection from debtors
Rs. 1,33,750; Sales returns Rs. 3,750; Purchase
returns Rs. 1,250; Charge 5% depreciation on
furniture.

Yemelpeuareupenmd Oamaer(h  eNwmumy, @emupl L
SewTE @, HMID @ wULBlane @dllemu Swmr Cews.
1.1.2005 31.12.2005

1. €.
sLabGsrr 37,500 43,750
SISV EIT 2,500 2,500
QpmésLd 6,250 10,000

sLeammeflger 62,500 87,500
FrdlmLLy 25,000 12,500

& (HSE HHAUDGET :

iy em. 10,000; eumprésien ep. 1,250; seT@Emulg
Qupmg . 3,750; jeflss ser@Epulg . 2,500; uphLe
Qeveyser . 7,500; sLafbCommeE Ceqsdug
. 1,12,500; sLemefllbdd GQuopg ep. 1,33,750;
elpuener Haliub ep. 3,750; Csmarpsd S@mrub
ep. 1,250.

Cawinred 5% ennsae g searLls.
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P, @, and R were partners sharing profits in the
proportion of 2 : 1 : 1. On the date of dissolution
their Balance Sheet was as follows :

Liabilities Rs. Assets Rs.
Sundry creditors 14,000 Sundry assets 40,000

Capital accounts

P 10,000
Q@ 10,000
R 6,000 26,000

40,000 40,000

The assets realised Rs. 35,500. Creditors were
paid in full. Realisation expenses amounted to
Rs. 1,500. Close the books of the firm.

P, Q. R aamp slLmeflller @Qeomu umi@ udliey
gl 2 : 1 @ 1. Gemeumd wSlre|sErsE@ o LUl ()
Blimeuarsams samasEL CUTipg 2 6Ter @MU Hlana
Gl

QurmItiyser 1. Qemg g ser 1.
upue sLabGstT 14,000 upue Qersgisar 40,000
(PSED SETES

p 10,000

Q 10,000
R 6,000 26,000

40,000 40,000
pw Qersg wdiy . 35,000, sLafbCsmmeE
Weugiors  CQeaissiiul HellLg. wnwdH S 6
Qeewa] 5. 1,500. &mlLmamend  (P(HEUFIOTS
SEOSHLILILL G|
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10. The Dbalance sheet of Bubble Ltd as on
31st December 2006 was as follows :

Liabilities Rs. Assets Rs.

Share capital : Land and building 25,000
8000 Preference shares Other fixed Assets 2,00,000
of Rs. 10 each 80,000 Stock 5,25,000
1,2000 equity shares of Debtors 1,00,000
Rs. 10 each 1,20,000Profit and loss A/c 58,000
Bank loan 4,00,000
8% Debentures 1,00,000
Interest outstanding on
Debentures 8,000
Creditors 2,00,000

9,08,000 9,08,000

The company went into liquidation on that date.
Prepare liquidators statement of account after
taking the following into account :

(a) Liquidation expenses and liquidators
remuneration amounted to Rs. 3,000 and
Rs. 10,000 respectively.

(b) Bank loan was secured by pledge of stock.

(c) Debentures and interest thereon are secured
by a floating charge on all assets.

(d) Fixed assets were realized at book value and
current assets at 80% of book value.
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Yemeupd @pLiy Hlanew @olly 31.12.2006 e

Spsam_ainy Qo555
QurmiLyaser €. Qersgisar €.

. . LD LH@ID
NCOTCE fim o 25,000
8000 erraniflenio Limi Blevaw GQergg  2,00,000
ep. 10 asd 80,000 &7dl(mLiLy 5,25,000
1,2000 Cpirenio LimkiE, SLaumartlsaT 1,00,000
ep. 10 asLd 1,20,000@eru pLa/@ 58,000
cumI] &L 6t 4,00,000
8% &L LGHTD 1,00,000
sLaT_(HL usHrsder L5g
QarHuL GCeuerigwr el ig 8,000
sLemmeflger 2,00,000

9,08,000 9,08,000

Bl Spsar. Hloould somolldnE o drermerg|.
Yemeumeuaneupenm  semsHler  CarssiulL ey
SEOLILITETHG D HENS SaTHemNS SIS,

semeolller Cumg egpulL Gewey ep. 3,000
sepeliumeri 2arglwiid ep. 10,000.

FT&EE (HUILY eUEIEIUGE) DL DTEDd eneussLILIL L g).

BrenwCensg wdHinde sLaf () usdHrd Wsrer
Qeee| Fess ColamT(hib.

Blawbsrsgs g5 wHiy Us5ss eflapeulgibd
BLUL  Gergg  wdlbéd  80%  sewssled
Couain(® .
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From the following particulars, prepare
Profit and Loss A/c of New Bank Ltd for the year
ended 31.12.2006

Rs. (in '000)
Interest on loans 260
Interest on fixed deposits 280
Rebate on bills discounted 50
Commission charged to customers 9
Establishment expenses 56
Discount on bills discounted 200
Interest on current deposit 45
Printing and advertisements 3
Interest on cash credits 225
Rent and taxes 20
Interest on overdrafts 56
Director’s and auditor’s fees 4
Interest on savings bank accounts 70
Postage and telegrams 2
Sundry charges 2
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Yereumd edleurmisetiey Qmbgl Hlu, Cums Blmingsdlen
31.12.2006-b  <per( (plgeueml b @eoru B

SETHEDS ST ESSHELD.

em. (1000)
SL6tn BgTes eul iy 260
Bleneowimen eneuliglhamen aul_lq. 280
LOTDHMI (LPEHMH 2_6HTlq UI6D 50
auMgSansWrerilLLb QDD sl 9
Blreuns Claae|ser 56

LIHM 2 6mgwed Wgrer sar@puly 200

BLLiL eneuliLy LSg) eutig 45
SiF& wHMID edleTbuy CFwey 3
Qrrés sLe LBgme eul_lg 225
QUTL_en& LHMILD Ul 20
aullg (Goeeueny LHm) 56
iGN EHWIT SL_L_6wTLd 4
Gelliy &/ @ WBsmer eut’iq 70
SLITE OHMID SH DFwey 2
upue CFawe] 2
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12. The condensed Balance Sheet as on 31t Dec. 2004
of H Ltd. and S Ltd. are given below :

Liabilities H Ltd. S Ltd. Assets H Ltd. S Ltd.
Rs. Rs. Rs. Rs.

1,00,000 equity Fixed Assets 4,00,000 92,000
shares of 15,000 Equity
Rs.10 each 10,00,000 shares in
20,000 equity S Ltd at cost 2,24,000 -
shares of Other
Rs. 10 each — 2,00,000investments 3,20,000 60,000
General Reserve  4,00,000 50,000 Stock 2,10,000 80,000
Profit and loss Debtors 5,20,000 1,40,000
Alc 2,12,000 84,000 Bank 38,000 14,000
Loan from an
Investment Co. — 20,000
Sundry
Creditors 80,000 32,000

16,92,000 3,86,000 16,92,000 3,86,000

Prepare consolidated balance sheet as on
315t December 2004.

H wpgn S flgwgde @uUCHrée Qouy Hlow
G@Hleu sumt QFiis.
Qumpiiyger  HILtd. SLtd. Gerggisar H Ltd. S Ltd.

1,00,000 Gpiento Hlene@aTs g 4,00,000 92,000
umkig . 10 10,00,000 15,000 GmirenLo

20,000 Gpitento UBIE @ Blmiod - 2,24,000 -
Uk en. 10 - 2,00,000 apseShaer 3,20,000 60,000
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Qurgsmiiy 4,00,000
Qe B s/@ 2,12,000

PSSO & g
SL_GT -
LMLIed

sLabCs T 80,000

50,000 gr&8mLiy
84,000 5L_ermaflger
YS!

20,000

32,000

16,92,000 3,86,000

2,10,000 80,000
5,20,000 1,40,000
38,000 14,000

16,92,000 3,86,000

31122004 ojemermw  gpmslamanTiL @ miSlblane
G@Hlliewu wimt GlFws.
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