PG-242 MCO-12

M.Com. DEGREE EXAMINATION —
JANUARY 2015.

First Year
MANAGEMENT AND COST ACCOUNTING

Time : 3 hours Maximum marks : 75
SECTION A — (3 X 5 = 15 marks)
Answer any THREE of the following.
1. Define budget. List out its elements.
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2. The details of cost per unit of an activity level of
10,000 units are as follows :
Rs.
Raw material 10
Direct expenses 8
Labour 2
Variable overhead 4
Fixed overhead 6

Total cost per unit 3
Profit per unit
Selling price per unit 32
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Calculate break even quantity.
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From the following details, calculate
(a) Breakeven point in units and value,

(b) Number of units that are to be sold to earn a
profit of Rs. 90,000.

Fixed factory overhead Rs 60,000
Fixed selling overhead Rs 12,000
Variable manufacturing cost per unit Rs. 12
Variable selling expenses per unit Rs. 3
Selling price per unit Rs. 24
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4. Differentiate between performance budgeting and
programmed budgeting.
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5. From the following particulars, calculate fixed
overhead variance, expenditure variance and
volume variance.

Budget Actual

Rs. Rs.
Fixed overhead for November 20,000 20,400
Production (units) 10,000 10,400
Standard time per unit 2 hours -
Actual hours worked — 20,100 hours
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SECTION B — (4 x 15 = 60 marks)

Answer any FOUR of the following.

Explain zero base budgeting.
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Prepare a funds flow

following.
Liabilities 2011

Rs.

2012 Assets
Rs.

Share
capital

Goodwill
1,00,000 1,00,000

Building
18,000

4

General

reserve 14,000

sumflE@n S

statement from the

2011 2012
Rs. Rs.
12,000 12,000

40,000 36,000
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Liabilities 2011 2012 Assets 2011 2012

Rs. Rs. Rs. Rs.
P&L 16,000 13,000Plant 37,000 36,000
Sundry Investment 10,000 11,000
creditors 8,000 5,400
Bills Stock 30,000 23,400
payable 1,200 800
Prov. for B/R 2,000 3,200
tax 16,000 18,000
Res. for Debtors 18,000 19,000
doubtful
debts 400 600
Cash 6,600 15,200
1,55,600 1,55,300 1,55,600 1,55,800

Depreciation charged on plant was Rs 4,000 and
on building Rs 4,000. Provision for taxation of
Rs. 19,000 was made during the year .Interim
dividend of Rs 8,000 wad paid during the year.
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Qummiiysear 2011 2012 Qsmggissar 2011 2012
LaEapsd  1,00,000 1,00,000 pp@uwi 12,000 12,000
Qurgismiy 14,000 18,000 sligL b 40,000 36,000
Qeru/pl 16,000 13,000 erpglrd 37,000 36,000
5/
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8. The sales and profits for 2011 and 2012 are as
follows:

Year Sales (Rs.) Profit (Rs.)
2011  1,50,000 20,000
2012  1,70,000 25,000

Find out
(a) P/V Ratio,
(b) BEP,

(¢) Sales for profit of Rs. 40,000,
(d) Profit on sales of Rs. 2,50,000 and
(e) Margin of safety at a profit of Rs. 50,000.
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Calculate the fixed overhead variances for the
month of January from the following details.

Budgeted fixed overheads for January Rs 1, 00,000

Budgeted output for January 50,000 units
Standard time for 1 unit 5 hours
Actual hours worked Rs. 2, 55,000

Actual fixed overhead for the month Rs. 1,10,000

Units produced during the month Rs. 52,000
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10. The budgeted and actual sales for the a period in
respect of two products are as follows.
Product Qty(units) Budgeted Value Qty(units) Actual Value(Rs.)

price(Rs.) price(Rs.)
X 600 3 1,800 800 4 3,200
Y 800 4 3,200 600 3 1,800

Calculate Sales Variances.
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X 600 3 1,800 800 4 3,200
Y 800 4 3,200 600 3 1,800
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11.

12.

With the following data for 60% activity, prepare
the production, budget for 80% and 100% capacity.

Production at 60% activity 600 units

Material Rs. 100 per unit
Labour Rs. 40 per unit
Direct expenses Rs. 10 per unit
Factory expenses Rs. 40,000(40% fixed)

Administration expenses  Rs. 30,000 (60% fixed)
60% gsaildls gl wns OQaram® 80% wHmib
100%&smean 2 HLSSH S LI g uiene Sanrddl(Hs.

1.
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Calculate discounted pay-back period and net
present value from the details given below. Two
projects M and N which are mutually exclusive
under consideration. Both of them require an
investment of Rs. 1,00,000 each. The net cash
inflows are estimated as under.
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Year M N PVofRe. 1a@ 12%

(Rs.) (Rs.)
1 10,000 30,000 0.893
2 40,000 50,000 0.797
3 30,000 80,000 0.712
4 60,000 40,000 0.636
5 90,000 60,000 0.567
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<}, e01(H M N smrewtser 12%
() ()
1 10,000 30,000 0.893
2 40,000 50,000 0.797
3 30,000 80,000 0.712
4 60,000 40,000 0.636
5 90,000 60,000 0.567
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